MHC PLANTATIONS BHD. (4060-V)

Information required by MSEB Listing Requirements

1. Review of performance

The Group generated RM7.8 million PBT for the current year compared to RM7.2 million in the previous year mainly attributed to the increase in Group’s yield of 9.8% and improvement in average commodity price realized from RM1,360 per tonne in previous year to RM1,570 per tonne in the current year. These favourable results were recorded even after ceasation of a subsidiary mill at the beginning of the year as a result of stiff competition, and total crop processed during the year had in tandem decreased by 29%. For the current year, the Group’s operating profit is RM8.9 million before recognizing the loss on disposal of mill assets of RM1.1 million against RM6.8 million operating profit generated in the preceding year.

The recent rally in commodity price particularly during the last quarter of the year had overall boosted the performance of the industry, and the Group had therefore benefited from the favourable price recovery. Despite a decline in Group’s yield by 20% and a reduction in crop processed by 12% from the immediate preceding quarter due to seasonal factor, the tremendous improvement in Group’s average commodity price realized from RM1,450 per tonne in last quarter to RM1,795 per tonne during the current quarter had contributed to the major surge in Group’s quarterly operating profit to RM3.9 million before recognizing the loss on disposal of mill assets of RM1.1 million.

2. Variation of results against preceding quarter

The sustainability in favourable price rally had resulted in substantial increase in quarterly operating profit, which had more than offset the seasonal decline in Group’s yield and crop processed. Moreover, the Group had also recognised the non-recurring loss on disposal of mill assets upon the completion of its sales during the current quarter.
3. Current year prospects

Barring any substantial increase in the production of other edible oil such as soya oil, CPO in 2004 is expected to continue trading within the price range of 2003.  Currently, CPO is already trading at a high of RM1,990 per tonne.  Hence, the outlook for the Group in 2004 is positive.
4. Profit forecast

Not applicable as there was no profit forecast published.

5. Tax expense

Taxation was provided at the statutory rate of 28% based on the operating profit with adjustment for deferred taxation as detailed below.


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision
442
1,315

Deferred taxation
705
705


---------
--------


1,147
2,020

For the current quarter, the effective tax rate is higher than the statutory tax rate due to provision for deferred taxation.

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7. Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter.

b) Investment in quoted securities as at end of reporting period.

At cost
RM 235,020

At carrying value
RM 235,020

Market value
RM 237,370

8. Status of corporate proposal

a) On 23 May 2003, the company announced the following proposals.

· Proposed Bonus Issue of up to 6,956,189 new ordinary shares of RM1 each to be credited as fully paid up on the basis of eleven 11 new ordinary shares of RM1 each for every hundred 100 existing ordinary shares of RM1 each held.

· Proposed acquisition of a three storey shop lot from Rare Properties Sdn Bhd for a total cash consideration of RM700,000 only.

The above proposals had been approved by the shareholders at an Extraordinary General Meeting held on 30 July 2003 and implemented as at end of the third quarter.

b) Information on the status of utilisation of proceeds is not applicable on the above corporate exercise.

9. Borrowings

The borrowings of the Group secured against charge on landed properties in the subsidiaries, are as detailed below.


RM’000

Current

Bank overdraft
37

Non-current
Nil

The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year to date, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend

On 12 June 2003, the company paid a final gross dividend of 5% less tax amounting to RM2,276,571 for the financial year ended 31 Dec 2002.

13. Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM1,800,000 and weighted average number of ordinary shares outstanding during the quarter of 70,194,275.

